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(2)	(a) Any person who knowingly acts as a managing or otb£f
director, managing agent, secretaries and treasurers, or manager of
a company in contravention of clause  (b) of sub-section  (I);
 (b)	where the person so acting as managing agent or as secre-
taries and treasurers is a firm or body corporate^ every partner in
the firm, or every director of the body corporate who is knowingly
a party to such contravention; and
 (c)	every other director or every director, as the case may be^,
of the company, who is knowingly a party to such contravention;
shall be punishable with imprisonment for a term which may extend
to one year, or with fine which may extend to five thousand rupees,
or with both.
(3)	No Court shall grant leave under clause  (b)  of sub-section
(1) unless notice of the intention to apply tor leave has been served
on the Central Government and that Government has been given an
opportunity of being heard in the matter.
JB. powers of central government
408.	Powers    of    Government    to   prevent    oppression or   mis-
management—(1) Notwithstanding anything contained in this Act,
the Central Government may appoint not more than two persons, be-
ing members of the company, to hold office as directors thereof far
such period, not exceeding three years on any one occasion, as it may
think fit, if the Central Government, on the application of not less
than two hundred members of the company or of members of the
company holding not less than one-tenth of the total voting power
therein, is satisfied, after such inquiry as it deems fit to make, that
it is nece§sary to make the appointment or appointments in order
to prevent the affairs of the  company being conducted either in
a manner which is oppressive to any members of the company 0r in
a manner which is prejudicial to the interests of the company:
Provided that in lieu of passing an order as af oresaid^ the Central
Government may, if the company has not availed itself of the
option given to it under section 265, direct the company to amend
its articles in the manner provided in that section and make fresh
appointments of directors in pursuance of the articles as so amended,
within such time as may be specified in that behalf by the Central
Government.
 (2)	In case the Central Government passes an order under the
proviso to sub-section (T), it may, if it thinks fit, direct that until
new directors are appointed in pursuance of the order aforesaid, not
more than two members of the company specified by the Central
Government shall hold office as additional directors of the company.
 (3)	For the purpose of reckoning two-thirds or any other propor-
tion of the total number of directors of the company, any director
or directors appointed by the Central Government under sub-section
(1) or (2) shall not be taken into account.
409.	Power of Central Government to prevent change in Board
of directors likely to affect company prejudicially.—(1)  Where a
complaint is made to the Central Government   by the   managing

